55 10 -PA 



Paid-up 37-001561-000 

OIL & GAS LEASE L:^e No. 



Tills Leatt mario tills 16th djy of March. 2011. by ur.d between Al Gaudino and Kimberly A. Gaudino, hit wife, of Hi Cycle Drive. 
Frstdom, PA I5IW2, hereinafter "Le^or 1 ' sr.d CHESAPEAKE APPAL4CHIA. L.L.C.. an Oklihotufl Lmiied Lability company, a 1 00 N. 
We.si.en Ave.. Oklahoma Ci:y, OK. 7X: itf. herd rafter "Lessee" 

WITNESSETH, tha; :br and in ccnsidcraiieir. of the premise:-, and of :|r mutual covenants ar.d agreements hereinaifc: set torth, the Lesser and 
Lv^ec mee a-, ibllas* 

LLASIMj CLAI.;SL , Lessor .icreby Irasevs exclusively tp Les?;e all the r-il and £35 J including, but rot limited to erai want gas. cealbed mcUinnc 
gu.i. i.oal'5&d nwthmegas. gob gdi. occluded meiJune/nalural gas and ali os&odtjied namrt] ges ar:d other hydrocarbons and non-hydiDcarb&nii ecnlamcc 
in. <r saoc tattd. with, emitting Irom. or prnducedVtiripiri sting within any ibrmation. jfob ares, mmcd-oul area, coal scam. &n£ aT c?rninurricarir.£ z cries "j. and 
trisir liquid or fEscnns cons'/i merits, whether hydrocarbon or no^hydrocarbon. underlying the land herein leased, togefjer with such, exchiiive lights as may 
bp ncces^ry convenient for Lessee, a- it* election, to exptarc t'er, develop, produce, measure, and market production lrum -Jit Lease-held, and trr-ni 
adjoining lands, using methods and techniques which are nn restricted to curem technology, including the rte-h: to conduct geophysical and r-Litv 
exploratory lests: lr drill. ma\r.tain, apersir, :case to operare, plug, abandon, and remove wells, to tss or infit&U rosdfi, electric power and telephone facilities, 
aid to :t>n^ti uc - . pipelines uilh appurtenant foe l hi ft. including dula ac4u-.s-.li1.-n. compression smd culirction facilities ^01 use in Ire prcniLcuon and 
ti dmpnilaliiin f. precis :rom 'J ic Leasrhrijd from nci^hhmirjg lands across (he Leasehold, to use oil. gait, and non-domestic water sources, free ol'cwi, 
Li* ilitre gai of any jiind undefgrmmd. rceardless n; the snuice '.hereof, including the injc-clin^ of t&& therein arid remo» ing 'he same therefrom, 1\> protect 
stored *as: t u operate, tuainu-.n. repair, and remove materia, acid e^upmcnt. 

Dt.SCRiPTlO^, Die L»iichold is incawd □ ^1: Tswruhip ot IMJLSIRY BOROUGH, n Lhr County n1 BE.4YER. in Uic CDrminnwalih m 

PLNNSVLV'ANIA, and fic?chh;d as ft] lows 
Prttpern. Taj Pares! [dentiEtatifii Number: fe7>lhl-aJtl fjQJ 

£r.d .S i":kTiindi<i f^'itsrly ol tuscr^y as LVl!i2w^: 

Or Lhtf Srrlh l;; lands rjwu fom^tly C Stewart, tl us: 

On (he Es^l b) 1 lands now fjrT.erly of t". Slewirt, tl ui 

t.'Ji Ihc- South L'v iariiis n.:* ut fcrm^i Ly nf G. (iailej 

iris \ v '?si by IejiJs nov ;n f^i.nsrly of RldgBmiint Drive 



mcltiding lends acquired troin The Tai Claim Borean &f tht Conprv of Beaver la <be Cqmm on* tilth af Peiimvlvanlai. bv Mrtue □I'dcrd dalcd October 
01- and reiordtd in HEAVER Ccurity in'at Inslnifiieni iJWltfg. and described t;rc tb* purpesefi of this agreement as containing a t-ntal Pi 

Ltfa^chcld acres. ia - hetr.ej acuialA' nriie 5i kss. and includh^ crirttiguous ]erds owned by Lissor. This Lease eUo co\'ers and ir.ciudcs, in adiiioji te that 
abo\'e described. e!1 land, if er.y. conti/iinji r>i Edjacent tc- or adjuirinp il'.e land sbmc dc^enbed and fa] rwned w sliimed Lmpr, hy hmttaiietri. 
prMcnpEir-r:, TtL^yjSiirt. revision br tnrecorded instrument or (b; as to wiiich Lessor has a preference light of acqaiiitian Lessor nureei t? exccule any 
s^rfplcmcr.ial in^ji;mni J . rcqu^led tyLcswce fur a mere fcmpletr cr accurate description of said land 

LEASE TERM , This lease sh&ll remgin in torcc :br p prtnary tenil or FIVE f<) years frvm A M. Vl^ rch ]6. lull (ell'ective datei to 
; P.M, March 15. ZOJti (last d&y primary lrrmj *nd fihall C\jndnue be>'ond the pnnary wrn as 1c thr entirety r; the Lrasrhold if any ri';h« fnlloviin^ 
ir iaristied: fi) operaTions are eondLcied un the Leasehold or lantLs psiiled'tiritized chetmnth in search of oil, gas. tr their cohsiituents, ni (if; s well deemed 
by Lessee io b: capable 0: praduc:ion is located on (he Leasehold cr land* pwlei'unitiied therewith, or iiii) oii or gas. or (heir comtitLLems. are produced 
:Vnm the LreiiMd n; landi pc3kd.'ujiivifld iitiewi j, !iv) i- th? L^a&slioLd or lands p^lsd'wiiUEcd thsT^.U:. it iii«d for dit vjidErp-p'iiriJ sirTa^ ci ^ai. 
m Jbt the protection oi" stored jBi. of (vi it prescribed payi ltriii arc msde. or {■--) if Leaser's opera-irsns are defayed. postponed nr intrrrufKed as b result 0: 
any coal, -sione ov other mining cr mining rela:ed optrmi jn undtr any existing and efiective lease, permit or authcrizatior, c^er.rg such nprniiiDn* on the 
leased pren3:s?« or on ether lands flll'sctir.E the- leased prtflT,l^c^. *vnh delay will aMcmatically extend die pnmary or secondary Icrm of Jiifi o;l and ^as lease 
witi-y.:: addi:ianal compen^tion orperfm-manec hy Le^ee for a period of time :qual to a^y sjch delay, postpfnemest or intcitiiptiuri 

T: -here if any dipae conce-micii; 'Jic extension oi'-Jus lea.tie beyond the priit\&iy terat by Teas™ of any Ow iHem^.ive niettian^™ sptcuitd 
herein, the payment tc Ltie Lessor dJ the preocribed paynienis rro\idtd selov Lhall he c?nelusL\'e e\idence that the lease ha; been extended htyund fJie 
pnn'.ary term 

EXTLNSJQS (>.- FRIMARY ^"LRM Lessee fits the opLi^n [e cx-.erA the pnraaiy ttrt:i of 'Ji:s lease Ecr one sdtitiortsl teim of FIVE (ii yeai^ 
!: :;m :ht expiration pf the primaty terT3-i thi^ Loa^^; said extenj'ion u be under (htf liam: letnis and cenditifliia aa containtd in (his Lease Lessee iiay 
sxcrcijc th:s opr.on t? exiend chis Lease if -on 01 befws the t'xpiralion dale (?f "he piinery tnm of thih Lffise. Le^s^e p«yi or wilder* to the Lessor r>v to 
Lesaor "s :red - .t an arnount equsl to Lie initial :onsidemiion ^^cr tor the esecutior. hrreo:', Srterrise 0; ihii option is at Le^ier's self dsciction and rr.ay be 
im osed by Les^e; wlicre no other alternative :f [he Lease Term clause extendi (hi? Lease neyond the pnnary era. 

Nti ALTQMATir 7£RMINATJ(1N OR FORFEITURE 

f A t CONSTRUCTION OF LtASE: The ^Hnguagr of this Lease (including, bin nm limited to, the Lease Term and Extendi or 0: Teitii clause*) 
shall in vsr ht ttftd a-i lanyuas-e ^i , special timititino This Lease s.ViaL3 be corsUted again.5l tern-.Lna'Jon, for'di'jrr. eaneellsliarj or expiration arid ir. favor of 
Lrmnjji etf«i -.i> the continue tion -r>:' t.i ti Lease where the ?ir?yn^ ia ri c ?& E? Ell^in^iri ihis t^B^ W: under any ot die ^[[eiTiath e m«ch|!iisr:^ ect fw th 
aboc In crinnerufin thercwiLh, [il n welt shall be decn^ed tij bs capable of pn>dLstion il if has the capacity to produce a pinfit cvn operating cnils, without 
regard if any capital eps'.a '.0 drill or equip the well, or lr> deln'cr Jic oil or ^as markeU and til) the Lessee shall he deemed to be eonrhjetirig opcratiorifi in 
^earc-i 01 :il r-f ^^s. dicij ccinstitue^lfi. if the Lessee j& engaged ir. ^epphysiefl! cr.d inther expiciralcry work includir.g. hut scl limited tc acli\itiee t^ drill an 
iniliai welt, to drill a new well, cr to rework, siimuiaie. deepen, sidetrack, frac. plug hack :n the same cr diiterfnt foiTiiaiian or lejair a "*e[: or equipment on 
the LeaiLch-sid nr any tands fcolfd.'Lmii^ed iherewith {such actniiiei shaT include. hL[ r.st be liniired in. pei'iorming any preinninary ur preparaifiy 1*1 ;-.ik 
necessary for drilling, conductinf internal tectmical analysis to initiate and/or father develop a well. cbta.rung permits and approvals assx'ifllcd therewi:!! 
uni may include reasonable ^Eps in ac'.ivi;:e» presided t'lat there ih a crritinuVJTl of actjviiiet showing a giifd l'eith effort to develop a well iv (hat (he 
crsistim 01 interruption ufsct^itics was heyond the contrDl pi Lcsace. includir^ intcrrLptiuru :auicd hy the acte ot third parties over wiinm Lessee !ias 
cnt fl fH' , .e i z , j , i.atwy delayii associated with any approval process required for concocting sn r :h acti\i jes), 

(Bi LLvilTATlON OF FORJ-lLlTURE. E'Kis Lease shil! never he fttihjec: 10 a civ\i acuon or proseeding id eirdwce a claim ril wmunajuon. 
cancellation, expiration fc-rlellwe dje to any action uf .nettion by the Lessee, including, btt no! Eimittd to making ar.y prescribed peymen:s auth:>ri^ed 
tTdet the term* of this Leuie, LnJess the Lessee has 1 etched written notice 0: Letsor's demand and ^hereafler fails or reiinei ;y satisfy or prmide 
juaiiflcat: rsn responding '.0 lessor's demand Bs-.thirj GO day.? frctn the recerp: of such notice. If Lessee timely responds to Ltiior's demand, a j: in wood fai:h 
disaurees with Lessor's position and aels torth che i tasons thfl'efore. such a response shall be dcer.ied to satisfy Lhis pTovision. this Lta^e .shall eem'.rme in :ull 
force ^nd e::eci and nn fd.'^icr damages other elai-tis fer rtiiet) will accrue ,n Leist-r i favw dunne: the pendency of the dl&pcte, other -Jifin claims 
payni^nts. tint may be due under the teims 0: this Lease 

PAYMENTS T(3_LJLSSQR . In addition, id '.he hurLLS paid by Lcs^e: t'01 :he e\c:utiar. hereof leasee iovenarvts :o piy Letiior p-opw [lotialr Lo 
Lessor's per^ejitape ot'owneiihip. as follm*-.?: 

!A' DELAY REMT/U.: To pay Lessor m Delay .Rental, aiitv E.he lifs! yeai 1 . at Ihc faEe 0: Live doilai : s JSj.S^j pei ; fief a:re" per yeai payable in 
advance- The parties brrclu flgrve [list tbis U a Pald-l p LnJst with nu further Deiay Scnial add or Delay lb Market las payments due tv Lcs*or 
during the primary term hereof. 

O) ROYr*J_TV: To pay Lessor && Royalty leis all taxes, assessments and adjust men t5 prcdncticn rr^m thr Leasehold, as icllowh: 

'. OIL To deliver to the credit lcs.?^r. li'ce cil'cns;. a Rnye!:y ff O^^-Eiahth ( pail of &;l oil and any ccnsijt'jcnu tjierco;' 
nr^tiucrd ani! insrkcicd Jmir the leasehold, 

2. OAS: Td pay Lewcr an Ein^unt tqun] to One-liyhih ( .'SI cf the revenue reulizeJ hy Lessee for &]] fas and the consMtuents ihererf 
picidmrd and nmiite-.ed ifotn the Leasth^ ; d. l«s the cos: co :ranspcn. treat find process the and any losses ;r. voxntes to pmrt oi measiirrmer! thai 

□aeiriinw the itveTiJe rea.usd hy Lsssff, Lessee mbv. withhold dually payiMern urliL «u«h \mi as the intal withheld «x5*eds Jitty dollei's iSfQUOl. 
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.1, MINIMUM ROYALTY; Lc is ihc parties' mien-, that thio lca^e corLorm to Pennsylvania statute 5* P.S. and guarantee a gss 
royally o± a- least I .'Sih of all production removed or recovered Jiotn Li? property, If it ii ever determined thai this lease does not ?n c^ntlrm. then this lease 
shall not he invalid ar.d ft chaU be deemed amended from ihctialefll'fx«ni?ri to troW'omi to T3ic i tquiraticntfi of ih; statute 

IU) DELAY IN MARKETING: In ihc even thai Lessee drilli a a r cll on ihr Ltqachold or lends pooLedfUririrri tfiercftlth thm L«srr dc?mj eo 

he :apab L e o; production, bit! does not market producible gas. oil. or the ir constituents (herefrom and there ia no mer basis lc- extending this Lease. Lessee 
shad pev aftev the primary term shd until such rime at, marked; is established I Lessee *uirenders. the Lease) a Delay in Marketing payment equa'" in 
aBiD-unt and frequency to the anneal Delay Rental payment, and this Lease shall remain in full farce and ellect to the same extent as payment of Royalty 

{Dl SHUT- IN In the event that ptoducrior of oil. gas. or iheir cofutituerits is interrupted and not marketed the s period of rweUe months. Enc 
there \i m pi adusing well on ihc Leasehold 3r iar.ds pciled'uniltzed therewith. Lessee shall thereafter, as Royalty tor constructive production, pay a Shut-ir. 
Rcynlry equal m amount and frequency tc the annual Delay Rental payment until *Lch time a* pi-oductian is re-established (ot lessee surrenders the Leese) 
and this Lease shall remain in lull force and e:lect During Shut-in, Lessee ^hell have the right to rework, &t:nnda«, deepen an*, well the Leasehold or 
to dnll a new m ell an -jir Leasehold in an etinrt to reestablish production, whether from an nrisinal producing formation Or from a dilleirnt forma tiar In 
the event thai the production trora the only producing u;ell on the Leasehold is ir.tivi "op ted tnr a period ot l-as-s than twelve, months, this Lease shall remain in 
tull iwee end effect wither payuicm of Royalty or Shut- in Royalcy. 

!L] DAMAGES: Lcssc! will remove unnecessary equipment and materials end reclaim all disturbed Jandb at the completion af acii vitics. and 
Lessee agrees to repair any damaged improvement* t-n the iflMd. and pay for the less oJ' growing crops or marketable timber. 

ir] MANNER OF PAYMENT. Lessee hhall make or tender all payment* due hereunder by check, payable to Lessor. &t lessor's last iirtswri 
nddi'Jii, and Lessee may withhold any payment pending rorificstbn by Lcsssl' of a change iti add'es-?. Payment may be ter.der?d hy mail c: 1 any comparable 
method fe. j . Fedrra; EsFre^s). and paymenl is deemed complete upon maiiiny nt dlispBtch. Where the dte date :br any paj-TTifnt specified hei'sin :c]li on a 
roirJay. Sstyiday w Sutiti^y. paymraUcndcTtc itiiaiicd or fiiopfltchtdi on tbr r.e^t biisines^ day is timely. 

(C: CHANCE IN LAND OWNERSHIP Lessee iMl not be bound by any change in the ownership of the Lea=ehr>ld until furmried with si.ch 
cDcujnemaiioti as Leasee may rea^onab^' requj-c. Pending the receipt ci'dcc^menujtion. Lessee nuiy elect eiibtr to continue to make or w.ihhold paytijen:* .is 
ifsjrh a change had not «ci:rred. 

{h] TITLE; If Lessee receives evidence tha.t Lc&sct does, net hqvo- title to al] or any par of the" rights herein leased. Lessee may immediately 
w-.ihhold pay^ier.t^ that woiiic be oLhers ise due and psy^bh heieunde: to Lcaror ur.fil the adverse claim ii fully resolved 

(li LIENS: Lessee n\ny at ;ts option pav and discharge any past due , .a\es. mMgafes. jud^nttrits. nr p-^her liens and eriffJnibraTiccs on a^ai.nst 
ary land \x inleTKt mcluded in the Leasehold; hiuS Lessee a^i^l be entilini \v revo\er Iron: ihe debtor, with legal iniertft and cp-stfi, by deduceim irom any 
fiittfe payrnent? tr Lcfsrif or bv any Mhet lawful means In ihc eveni the leaded lards are encurr.bered hy a mcneaEf, then prior to the payment o; aiy 
royahes c£lc Jieretinder, Lessor agrees to obtain a suhordir.at-on ol'mortiis^e. at Ltssor'i e>pens? 1 in a fwm aiteptable ta Lessee 

!JJ CHARACT£R1Z/\T10N OF PAYMENTS: Piiymenli id forth tei'trtr u; c cs^naais. not spec-al lirrctations. regardless the mamei in which 
thene paymrnts may be inrpked Any fpiiue on the part of the Lessee xa timely or otherw-ise properly tendtr payment :an ne\cr result in an automatic 
tcniiiiifltion, expiration, canceJialictfi, tcriciiurt ol this Lease. Lessor reca^tiiltes and icJinowledgeS (hai oil *Hd ^tas Jss^t ^aVhcriia, ifl th* iwm s( J Mitel 
honuf ijnd royalty, can vary depending: on mtltipls tdd^rs and U;at tliia Lcat! is th= produtl of good faith negtitia-jons Lv4&or hereby agrees ilibt the 
^ftyi'.icnt wnv4, as &ct foflh hii'tin. and any hvnvA p^yitwnts paidi to Lcssr-r cpr.iiiiiitc cmsirleTViriri iw the Lea whole!. Lesferr liaiVicr agrees tnai sicch 
payrnni; l«rmi sttd honai payramW utt .iriHi and :hat Le*sr>r *ill not seek to emend or modify [ht lease paymema, or seei: addmsnal conaidershon haecd 
Li|n!n any diTt'erJig lemis which. Leigee ba* ar will nrj Gtiate wih any other Irsso.-'cfl and (JBi pwrter, 

(X: PAYMENT REDUCTIONS: It Le.ss.or owiu a lesser tnicisst in Lie oil or gas llian the entire -jndiv.ded let siiupJe tsuic, litem "Jit K-maEs 
(cx«pt : w Dday Rentai p*yments as ax forth above), royalties and ilvjl-in royalties hereundei shall it paid to Lessor only :n the proportion which Lewoi '5 
inirre^t hears to thf whole and undivided fee 

UNITIZATION AND POOLING Lessor grants Lessee the right to pool, ltjUzc. or cotiiDihe al] or petu ol the Leasehold w:ih other larids. 
whethsi cor.ti^iiDua 01 not cotirijfuo^. Iraaed ur un.«B«cl. ^-hcther o^nfd by Lessee or by others, at a time lefort or a.tcr drilling to ^rcnie dnll in J! nr 
rrnJuction uniLs either by sflnti'RCt right or pLi'suam to go^ , elTlmenta] ajthonTHtinn. Pooling oi - unilizmg in one or more instances fhajJ r.ot cjdistjit Lessee'.-; 
p;\Uing 6nL uniLzing ri^hii hcrtLnder, and Le&see ii granted the ngiil to change the size, shapt. and conditions o[' operation 01 pflynicnt of any unit created 
l^cs^^f S.^lTCe tn accept and recflve ou: the productirn or the fc^vntc reaped ti 2m the pioth-ction Lif such OtiL, 5ich ptopottiotia! stia;? ot" dat R.oy^lty 
I'rom each -nit well a* the number rit'LeasehcId ceres inclLdcc in lite unit hecrs 1? the *r*tal numbeT o(" acres in ;hc unit. O-.hepwis?, as to any part 0; ihe uniL 
drilling. nperarioiiL in preparation tc:r drilling. ^iodLCtion. or stiut-tn production, rrnm the unit, or peynent ot Royalty, Shut-in Ray ally. Delay in Marketing 
payment 0: Delay Rental atln'outa'Me to any par; o:'Ui< unit imcludin^ tiOn-Lea«hflJd Undj ;ha!l Jiuve the same ett'ect upon the terms ot this Lease bs 1: a 
well were located on. or the subjNl Hfiribainle to. the Least hold In die event ri" conflict 01 irtconsistencybrt^-eerj the Leasehold acres a«cnb«d I: 

Lie Lease tine the lot-*] ptoptriy las aisesar.ien: cakulanon or the land:? envcred by l.ne Lease. Les^e^ may. at its i?piic-n. rely on ;he luttcr as btif.£ 
dcicminfltif: lor the fn-rposei cfthis psragiifh. 

FACILITIES Lessee thall nol drill a fteJl uiihk ICQ :'*et ol any stmcxre located on the LeaichfiJtl wiLio-jt Lessor's written eonicrU. L#.<snr shall 
nri| eiec; any building or snuctufe. oi' Eatii ai> trees wnhir! 23G feet of a well within 25 tee; ot a pipeliriC without Lessee's written consent. Lcsslt ihpll 
n^l impro\ e, modify, degrade, or restrict roads and L'acihties built by Lessee wit.ient Le^ee'i wriltcri ennscni. 

CONV£RaiON TO STORAGL Lessee is hereby granted Ihe tight tr votive n the Leasehold or lund& poolcd-'tniiiicd threuiin 1^ im Atotaur. At 
the time oi cutiveriion, Lessee shall pay Lessors proportionate perl tor the eatimated recoverable remaining ir the *el" drilled pursuant ir [hii Lease 
uiing methoct el' calcLlpting gas reseA es n are generally accepted c-y tlie naiursl ca<. industry ar.d, and in the et eni that all welJ^ an the Leesrliotd snd/or 
lends pooed'imttised thjrewith have permanently ceased production. Lcssoj slwll be paid a Con version .0 Stjiage payment in an amcuni coital to Delay 
ReT cl for as long iherretier m the Leaseho:d ^r lands ^Mledhinitiyeri thei^wilh ii'arr tor gai stratgc or lor protection of gas itol i^t; sn:h C'onNsrfiion 
In SlorEifje paymerl shall Itrsl become due upon th* ne%i cnsLing prlav Rental anr.i\cisar^. date. The we or any part i>: the Leasehold or lands pooled av 
imi'.^cd therewith for the Lndcrgi-oiiTid stenage ot gas. or lor ihc protect r<n of stored gas will extend (his Lease beyond the piimary term as tri all ri^h-j; 
gfantcd by this Lease, in?lndir.g but not limitec to producuon nghLs, rcgaTdiess whether the production end storage right* are ewnce tojethe:' or separalely, 

DiisPOSAL AND INJECTION Wf^LLS . Leswr hereby g/arts to LeLste the light tn dnll we'll and-'or re-enter existinu wells, including ncces.sary 
location, roadway and pipeline easements and lights ol way. d-i any part tit" the Leasehold cr lands pooled or unitized therewith lb: the diipoial and/or 
injection into any subsuriace strata, other ihusji a potable valet strata oJ'air, gas. brine, completion and prodjetion tfjids, waste water and any hydrocaibon 
Lclsied iLbstanees frcm any scarce. itte^diTig. but nol limited tn wells on trie Lea B eh;ld nr Eanda peeled oy jniiised therewith or :1mi pi'opci^ei ar.d lanes 
out^'.de (S; LeasehC'ld ur lands pwlec ot jniiL-ed thweuith. and to ennduct all nperation* as may hr rcquirEd. trr so long ai ticccssaiy and required by Leasee 
for purpose,* as herein provided. Hi at the espti^iion of ihe pnmary tcim Lc^ee is deposing and^ot trtjectina into any subsurface strata underlying .he 
Lca^ehnld r.r lands prjolcd or unitized iherew:lh. or conducun^ npcfaEinn* lor such disposal and/or injecrti^n and this lease is not being mairtnTned by sfty 
othe: tit?\-.6ion contained hetem and no cthei payments &rc bene; midt to Ltssw a*prewibefl hereurde». Lessee thai! psy to Lrs the sum of c-ne thousmd 
dr-'Jar* (S 1,000,00) pei- yetr, prnportiorutely reduced tc Lessor'^ ownership in the Leasehold and surfae-f a ir bears to the liitl and undutded estEic. 
beemning on the next arniversery r dale :f thi? Lizix atd said ppymerr ;tnc term of thi^ Lease, insofar 5a 10 term& and provisions contsined herein 
applicable to dtSTjoal and injecrian wells, shall continue anrually thereaiter for so .oag as necetnTy ant required by Lessee for purposes as herein 
provided and until all dispel and/nr in.ectran wclLi located orj tte Leasehold ot an lands polled or unitized therewith are plugueL nr.d abandoned, 
L^s^or i^rcei thai [( required hy LesffCE, rsgulaE^ry agency at governjricnilt: suth;riLy baving iuriidicti^n. Leis:r ;hal^ enter a eepaj'att Disposal and 
Injection Agreement with Leasee for the pjrptise^ ^s herein provider,. 

TITLE AND LNTEftHSTS Lessor hereby w^nsntt generally itnd agrees to d-clerd title to the Lfssehold and covenants thai Lessee shall have 
quiet enjoyment hereunder and shall he'ebenelil ot ;hc doctrine ci alter acitiiired t:tle. Should any person having title tu the Leasehold a-J to execute thi. 
Lca.se. the Lea^e iha!l nevenhcleafi be binding Lpon all peTsona who do execute it Lessor. 

k f LftSE DEy^LOPME^NT There ii no implied covenant to drill, ^rev enr erainaire, further develop or marttet productior. within the priinety itnn 
oi-er.y ? wens ion r>± term si" this Lease There shell be no Leasehold forteifjre. termir.ation. expiration or cancellation tor lai.ure 10 :ar.iply with said irr^Iicd 
covcnajiii. Pro^sioni hrrein. inclLding. but act limited to Jic prescribed psyments. crnstiute 1'uE. compensaticn I'oi the pm-i leges herein grar.trd 

COVENANTS . This Lease and it expjg&iecl or implied cover,anti shall net he stibjc^i to wtr.iinntton. :?rt'etiure of rights or djimsges due :o 
failure 10 'joTrpSy with obligations if Compliance m ttll'ccctvcly prevented by federal, state, loefll law. regulntitm. 01 decree, cr the ucU Gor; and ; yr third 
puincs :v fi' vtiom Ltssee has no control. 

RIGHT OF FIRST REFUSAL li a> any time wiUiin the pnin&ry t;ini ol'lais Lease or any contiiwatioa or c-xtensii-c diereof. Lesser receives any 
botifi tide ollft. acceptable to Lessor, lo grant an arlditional lease f"I'ftp Lease") eovennj al! t^r pan oi'je Leasehuld, Lessee shall ha\-f the continuing rpiicn 

by tf,f?iifig my sacri oiifi' ta acquire i Tap Uasf «i equtvaleTii tams and eradrnttiM. Any afta 1 mum be in utitiBji flhd mutt iv. Ibnh ihu prrrpuied Lecse?'* 
nsme. bon^s corsidtration and rnyalry soniideratirjfi to be paid tor ?Lch Top Leaic. and include a co(py o± the lesse form to he utihzed retle;ting ill pertiniTiT 
und fe'es an; terms and conditions of the Top Lcjsc Lessee sliall have tlfreen ( =51 da>-< iiftev lecci^c from Le^or r>t a co^iplete copy <" any suih otfer to 



